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SUBJECT: RUDOLF MIROW AND ALLEGED CARTEL OF ELECTRICAL EQUIPMENT 
MANUFACTURERS 

SUMMARY. ON WEDNESDAY, APRIL 10, 1974 CONGEN OFF RECEIVED 
TELEPHONE CALL FROM LOCAL BRAZILIAN BUSINESSMAN K. RUDOLF 
MIROW ADVISING THAT HE HAD BEEN REQUESTED IN NAME OF SENATOR 
PHILLIP HART OF MICHIGAN TO TRAVEL TO US FOR THE PURPOSE OF 
TESTIFYING ON ALLEGED ILLEGAL ACTIVITIES OF AN INTERNATIONAL 
CARTEL OF ELECTRICAL EQUIPMENT MANUFACTURERS, INCLUDING THE US 
FIRMS GENERAL ELECTRIC AND WESTINGHOUSE. MR. MIROW HAS DISCUSSED 
THIS MATTER OF ILLEGAL CARTEL ACTIVITIES WITH CONGEN OFFICERS 
IN THE PAST. THESE DISCUSSIONS, HOWEVER, HAVE NOT REVEALED ANY 
SIGNIFICANT SUBSTANCE OR EVIDENCE TO SUPPORT THE ALLEGATIONS. 

END SUMMARY 

1. MR. RODOLF MIROW, A DIRECTOR OF A SMALL LOCAL MANUFACTURER 
(CODIMA) TELEPHONE CONGEN OFF LATE WEDNESDAY, APRIL 10, 1974, 

TO REPORT THAT HE HAD RECEIVED A CALL FROM A MR. DAVID MARTIN 
OF SENATOR PHILLIP HART'S OFFICE ON MONDAY, APRIL 8, 1974, 

REQUESTS THAT HE TRAVEL TO THE US TO TESTIFY BEFORE SENATOR HART 
ON ALLEGED ILLEGAL ACTIVITIES OF AN INTERNATIONAL CARTEL OF 
ELECTRICAL EQUIPMENT MANUFACTURERS. MR. MIROW SAID HE WAS 
LEAVING RIO ON THRUSDAY, APRIL 1 1, AND, AFTER A LAYOVER IN NEW YORK, 
WOULD PROCEED TO WASHINGTON ON MONDAY, APRIL 15, FOR HIS 
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APPOINTMENT WITH SENATOR HART ON TUESDAY, APRIL 16. 
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2. MR. MIROW'S ALLEGATIONS BASICALLY COMPRISE THE FOLLOWING 
ELEMENTS: 

A. THERE IS AN INTERNATIONAL CARTEL AGREEMENT OPERATING IN 
BRAZIL MADE UP OF GE, WESTINGHOUSE/CHALEROI, BROWN-BOVERI, 

SIEMENS AND THE JAPANESE FIRMS OF TOSHIBA, HITACHI AND 
MITSUBISHI. THESE MEMBER FIRMS ARE ALLEGED TO BE COLLUDING IN 
PRICE AGREEMENTS, MARKET ALLOCATION AGREEMENTS, AND IN SABA- 
TOGING AND DRIVING LOCAL COMPETITORS OUT OF BUSINESS. THE 
MEMBER FIRMS OPERATE A "COMBAT FUND" THAT SUPPORTS SALE OF PRODUCTS 
FOR LESS THAN FAIR VALUE AND REBATE SCHEMES. 

3. MR. MIROW ALLEGES THAT HIS FIRM HAS SUFFERED LOSS OF 
BUSINESS AS A RESULT OF THESE ACTIVITIES. HE IS KNOWN TO 

HAVE EXPRESSED HIS GRIEVANCES TO THE GERMAN CONSULAR OFFICIALS 
IN RIO, TO GE OFFICIALS, RIO NEWSPAPERS, AND A LOCAL ELECTRICAL 
INDUSTRY ASSOCIATION. HIS FIRM HAS FILED A COMPLAINT AGAINST 
BROWN-BOVERI FOR DUMPING WITH THE BRAZILIAN ANTI-TRUST AGENCY 
CADE (CONSELHO ADMINISTRATIVE DE DEFESS ECONOMICA). 

4. MR. MIROW PROVIDED US WITH SOME WRITTEN MATERIALS IN 
PORTUGUESE AND ENGLISH TO SUPPORT HIS CLAIMS. THE MOST 
NOTEWORTHY ARE ALLEGED TO BE ABSTRACTS FROM THE BY-LAWS 
GOVERNING MEETINGS OF THE CARTEL IN SAO PAULO AND REGULATIONS 
ON PRICES TO BE BID BY CARTEL MEMBERS FOR SALE OF ELECTRICAL 
EQUIPMENT. 

5. MR. MIROW'S FIRM, CODIMA, WAS FOUNDED IN 1945 AND GENERALLY 
ENJOYS AN EXCELLENT BUSINESS REPUTATION. IT IS A MANUFACTURER 
OF ELECTRIC MOTORS AND DIESEL GENERATOR SETS, AND AN IMPORTER 
OF OTHER LECTRIC MOTOR PARTS AND COMPONENTS. IT'S NET WORTH IS 
ESTIMATED AT US$1 MILLION AND IT ENJOYS MONTHLY SALES OF 
APPROXIMATELY US$600,000. IN 1965, THE FIRM WAS FORCED BY A 
TIGHT WORKING CAPITAL POSITION TO ENTER INTO A CREDITORS AGREE- 
MENT. IT APPARENTLY HAS BEEN MAKING SATISFACTORY PROGRESS IN 
CANCELLING THESE EXTRAORDINARY FINANCIAL OBLIGATIONS. 
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